Session 2B. History of the relationship between capital, state and communities in Wales
The changing relationship between capital, state and communities is examined by taking an overview of the history of Wales in order to understand today and the potential for future change. 

Modern Welsh history can be divided into the following six periods, as follow.
1770-1850   Unstable early industrial revolution and beginning of capitalism. Small capitalist class struggling with the landowning class for state power. The growing working class campaigning for democratic rights and power, as through the struggles against land enclosure acts,  Rebecca riots, Scotch Cattle, Chartist movement, Dr. William Price, Llanidloes weavers, Merthyr rising 1831, John Frost and the Newport chartists, growth of non-conformist religion, circulating schools,  high literacy, publications, population growth, trade unionism. Unlike other Celtic languages, Welsh becomes a language of a modern working class.
1850-1914 Capitalism settles down and the capitalist class gains more state power and legislates on matters such as banking and company law, stocks and shares and debt, making capitalism more efficient. The working class make gains with factory acts, mine acts and a gradual increase in the vote for men. Living conditions and life expectancy improve. Imperialist capitalism grows. Early 20th century sees a growing working class confidence in Wales-trade unions, Miners’ Next Step publication in 1912, trade union power, socialist ideas, home rule, labour movement, trade councils, co-ops, building societies, workers’ institutes, publications. Period of the Welsh Knot in schools, suppression and decline of the Welsh language. Devastation of World War.
1918--1939 Brief post-War boom with coal production reaching its maximum in 1921 with continued migration into industrialised Wales. This period followed by the 1929 Wall Street crash of the financial system leading to a world-wide depression with Wales particularly badly hit. The state believed in the market as a solution and in protectionism which meant putting tariffs on imports from other countries so depressing international trade.  UK Government resisted calls to intervene in the economy but maintained the value of the pound at all costs. This cost was borne by industrial areas, particularly the coalfields, largely as the high value of the pound made coal exports expensive which lowered production and increased unemployment. Half a million people leave Wales in this period, language decline, mass unemployment, communities resist Government policies, unemployed workers organise in their communities, socialist ideas advance. War brings back full employment.
1945-1977   Keynesian economic ideas adopted across much of the capitalist world. Economic growth based on the remarkable 1944 Bretton Woods agreement which achieved the following, below.
1. Promotion of international trade, as opposed to protectionism, via the General Agreement on Tariff and Trade (GATT) which more recently has been renamed as the World Trade Organization (WTO).
2. An International Monetary Fund (IMF) so countries could borrow from the fund to prevent going into recession.
3. Individual states take responsibility for the overall economy, the macro-economy, of their country-promoting growth and maintaining full employment. Controls over capital leaving a country.
4. The growth of the economic role of the state. In Britain nationalisation of key industries such as coal, railways, electricity, gas, forestry. Agricultural subsidies. Increased public spending on health with the setting up of the NHS in 1948, and increased expenditure on education, welfare, local government, social work and some community work.
5. Adoption of regional economic development policies to attempt to counteract regional differences in prosperity. This on an UK level, and later Welsh and European Union regional policies.
This period has been described as the golden period of capitalism in which a mixed economy resulted in economic growth, high levels of employment, feminisation of the labour force and increased living standards generally. In Wales, the old industrial communities struggle and many rural areas continued to lose population, especially youth. Cultural change across the world, decline of the Welsh language halted as campaigns for its promotion grow. Changing Welsh consciousness and calls for devolution.
1977-2008    Abandonment of much of Keynesian policies in favour of neo-liberal globalisation which meant increasing free trade, greater reliance on market forces and decreasing the role of the state in the economy. Main features, below.
1. Free trade, that is greater free movement of goods and services across the world has led to increasing globalisation of the economy and allied to this globalisation of culture. A further result is the huge growth in the size and power of transnational corporations which have come to dominate the economy and society of countries. These corporations are producers of the majority of the world’s goods, they dominate banking and financial services and mass media. As the power of transnational capital grew the relative power of states declined with far reaching implications for democratic institutions. Capital is largely free to move between countries and avoid regulation and control by governments.
2. The IMF and WTO increasingly used to force neo-liberal policies on individual countries with huge implications for communities, especially poorer communities.
3. Decreased role of the state, privatisation of public industries and services, de-nationalisation of coal, electricity, telecommunication etc.
4. Attempts to decrease public spending on services such as health and education with the bringing in of market ideas into the public sector. 
5. Decreased support for regional policies leading to greater inequality between nations and regions in the UK.
2008-2020   The power of financial institutions had resulted in governments de-regulating the banks which meant that large transnational banks were free to chase huge profits and bonuses for bankers irrespective of prudence. The result was the financial crash of 2008 and banks being bailed out by public money raised by government borrowing. To repay governments inflicted a decade of austerity on communities, cutting the public and community sector, wages generally and intensifying the trends that characterised the previous period from 1977 to 2008.
6. The power of the organised working class and thus of communities weakened by legislation to curb the power of trade unions. In 1984-85 the state used its power to defeat the National Union of Miners which largely disempowered the trade union movement. Casualisation, zero hour contracts etc further lowered the wages of workers relative to the profits of capital.
7. Unemployment and income inequality increase globally and nationally and within communities.
8. Attempts to further an ideology of individualism and weaken the idea of the collective and of community.

2008-2020   The power of financial institutions had resulted in governments de-regulating the banks which meant that large transnational banks were free to chase huge profits and bonuses for bankers irrespective of prudence. The result was the financial crash of 2008 and banks being bailed out by public money raised by government borrowing. To repay governments inflicted a decade of austerity on communities, cutting the public and community sector, wages generally and intensifying the trends that characterised the previous period from 1977 to 2008.
The result has been greater income inequality between individuals, communities, regions and countries.
Concluding Lesson  
[bookmark: _GoBack]Communities in Wales, over the whole period from the 1770s to the present, have been subject to changes which can be interpreted in terms of the changes in the power relationships between capital, state and community. One way to envisage and portray this trialectic is as a triangle with capital, state and community at each corner of the triangle. In each period described above, the relative power of capital, state and community differs but is the key to understanding our community history. We need this trialectic thinking to understand today and vitally to empower our communities to face the future. To give one example, in this period of Coronavirus it is becoming apparent that tensions are emerging between the forces of capital, state and community. Forces of capital are primarily concerned with the economy and are lobbying the state for early relaxation of preventative community health measures.   Community development is not merely a technical task, it is inevitably a political mission. 
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